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Dr. Allan introduced Karl 1* Rankin, Esquire, American Charge d 9 Affaires 
ad interim in Taipei. Hr. Rankin said he bad been favorably impressed by 
a draft RSB paper on Southeast Asia shown to Mm and that he had submitted, 
through He. Jenkins, same comments on its Formosan aspects. Ha continued 
that it is necessary to think of Formosa as one of a series of countries 
around the Iron curtain, along with Turkey a real military asset in this 
periphery. Thus, leaving Ghlang and the 'White Paper on China aside, in 
a po licy of developing situations of strength, our current program for 
Formosa is Justified. TMs is a comparatively new program, for which 3GQ 
mi nio n dollars will be obligated this year, but for which deliveries «*n 
not be made until some future date. 

From a military point of view the importance of our bases is the first 
eonMderatloiko Formosa Is not, strictly speaking, a military base, but it 
may become one. It is Mr*o Rankin 9 s hope that the Fonoosan economy will 
eventually be self-supporting and contribute to its military establishment. 

In the meantime, Formosa has contributed to preventing the spread of 
Cc waun iaa all over the Far East, and the cost has not been high in re lation 
to this achievement. The wider significance of Formosa lies in its status 
as a relatively safe and dose sanctuary for the government of a country 
overrun. by the CcemunistB. The question is how to take full advantage of 
this unique situation. 


One possible course of action follows the British or Walter Lippmann 
line of thought c This purports to reoognlze that the Oommunists in China 
are hare to stay, and that eventually wa shall have to arrange some g gggjjjg 
vith them. 
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The alternative course of action isbased °f t ls 

Ccmaunlem as a continuing menace of world proporttons ^vfcic^t H 
Impossible to cone to tarns* Since this menace is a 

iTnewssanr not simply to contain it but to move it back* Our immejlat® 
aim, over the next five to ten years, should be to detach portions of 
the Chinese «*»*«•»»*>* from the Ccomunist orbit* 

Hr. BuJdn concluded that the Pormoca prolan 1» ™ 
of the China cloture and not generally understood* Although Bri tish ana 
SL^v, TH>nwt« are sound they do not reach the higher levels of government* 
BehSl reeSmLnded to Assistant Seer etary Ani tha t 

ani the Australian government be encouraged to send high level re^*-i ^ 

SSes to^^fhll^iev of the Formosan situation* to 

the importance of improving the quality of goyerment on the island, due to 
the indirect effect this would have on the mainland* 

In the discussion which followed his presentation, Mr* 
the Chinese forces on the island as possessing good morale* forage 

years of age in the navy, and 27 in the a % Asiatic standards, they 
areeood soldiers* Of the 550,C00 total number of men, roughly two~toirde 
S ISlhriS^ TO.M0 in tto air force, 40,000 in «e nary, the rest in 

the combined service feroee, Sqpip&est Is ra3 ‘ ^ 

la needed* There acre not over 300 aircraft of world war xa type* 

J^nSSn crer the fact that 50 jet *<>»"«?• 

Sing made mSScble to Thailand and acre to other co.jnVi^, Aile Fomooa 
has none* By the end of 1952 it is hoped to have some 2L nationalist 
divisions of 11,000 men each* Eventually the problem of recruitment, possibly 
flefwn among Formosans, will have to be faced* 

In reply to a question about a rumor that Ghiang had ^ s ^ eA 1 5 ut 
an intelligence briefing which presented an unfavorable pdetore, Mr* Rankin 
SwtoTreporfce of vhat the Generalissimo does are vague 
frcan the event. Cbiang is a realist who does not to return 
maialaafl until there is some promise of success* In /to s^d 

want to weaken his foroes on Formosa, although he is still willing to seas 

three divi alone to Korea* 

In reply to a question about a statement by Senator Kjnt< af^r an 
executive committee hearing In which General Bradley testified, ^o Raal^in 
aadd he thought the emphasis had been placed upon the Chinese need 
eauijment* Th® percentage of effectiveness figures he cited are probably 
misleading, due to the elaborate western-type items of equipment used as_ 
a standard for measurement* Thus, this summer 

10J6 to 7555 effectiveness cm this finale, simply by the arrival of souse new 
equipment* 

%•* Rankin agreed that General statement that toe HattonaUst 

Oh*™** had never fought a battle in full division strength in toe western 
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sane© is quite likely true* He noted the proportion of two ministers 
to seven fSmosans, and the large part of the latter have 
4» flfwg mBen ta The intelligence system frcsa the mainland* earlier very 

Sll probably increase now that a treaty has been signed, tut it met 
not bef or gotten that in the Par East the petoary blame for the ^° 1 ® 
present situation is laid to Japan, Chiang is very «*■»**■ 

^determination of what our ^Eastern policy 

a nolicv-forminp: government, Ifadffiu C hiang is stjn influential, cni wy 
viS tto Gena-2l?SS!^^o Rankin pointed out the f 
to the admission of refugees from Southern China ? and saldthat lack : of 
representation in Hong Kong is a disadvantage In this J^rmak* 

to be done by way of control over the overseas Chinese, although f™® 
efforts in this direction are being made success. It must not be 

forgotten. Sfr* Babkin added, that the overseas Chinese are generally not 
interested in polities. It is his impression that the behavior of ths 
Chinese ComrmJuts on the mainland has given tte overseas! 
impetus in the direction of the free world, Whether or not toe HaUon^st 
Chinese will eventually fight is the great question. If they do, an over- 
all A m e r ican ccaanand will be necessary. 
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